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Den Gule Banken, Sandnes Sparebank

Summary:

ROE
10,7 %
9,9 % ¢
. 9,6 %
* 9,0%
79 .
7,.8%
71 N e
66
59
1Q21 2021 30Q21 4Q21 1Q22
Operating profit after tax ¢ Return on equity after tax

Profit after tax MNOK 66,4 (70,6)

ROE on equity after tax 9,0 % (9,9 %)

Profit per ECC (EPS) of NOK 2,0 (2,1)

Lending growth of 1,3 % (1,5 %)

Net interest margin of 1,52 % (1,55 %)

Net reversal of losses MNOK 1,5 (-23). Good credit quality
Costs MNOK 76,6 (71,2)

Solid bank with 16,3 % CET1 (17,3%)

Den Gule Banken

Sandnes Sparebank



Net Interest Margin

Pressure on interest margin as a result of increase in Nibor — Delay against customer

Interest rates

Net interest Margin, Quarterly

1,55% 1,54% 1,54% 1,54%

Net Interest Margin, Yearly

1Q21 2Q21 3Q21 4Q21

1,73% 1,72%

1,64%

1,56%

2018 2019 2020 2021

Den Gule Banken

Sandnes Sparebank



Margins on Loans and Deposits

Strong competion and rising NIBOR-rates affects margins

Lending Margins

Deposit Margins

0,74 %
0,63 %
3,12% 3,15 % 307 %
2,92%
2,77 %
0,42 %
0,34 %
1,92 %
1,77 % 1,76 %
1,40 %
1,15 %
1Q21 2021 3021 4Q21 1Q22 1Q21 2Q21 30Q21 4Q21 1Q22
Lending margin retail = |ending margin corporate Deposit margin retail Deposit margin corporate

« Higher Nibor lowers the lending margins

Higher Nibor strengthens the deposit margins

Den Gule Banken

. . . - . L . . L o . . - Sandnes Sparebank
Marginen beregnes som differansen mellom gjennomsnittlig kunderente og gjennomsnittlig Nibor3m. Utlansmargin = snitt utldnsrente — snitt Nibor3m. Innskuddsmargin = snitt Nibor3m — snitt innskuddsrente
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Sandnes Sparebank

Henning Rosenvold
REL LTS

Na deler vi
kundeutbytte

for femte gang!

Na,dslef\" ut 5 oy Na deler vi ut
 kundeutbytte I kundeutbytte

r
| for femte 9_“9 Ll for femte gang!

Fa en bit av kaken du ogsa. Fa en bit av kaken du ogsa.

dengule - dengulebanken.no




Customer dividends five years in a row — a differentiator

Kunde uten boliglan, men med
kr 1 million i innskudd.

2021 2150
2020 2600
2019 2 250
2018 2 500
2017 1000
Totalt kr 10 500

- Deposits and loans up to 2 MNOK qualifies in the calculation of customer dividends.
- Customer dividends will vary from year to year depending on the bank’s results and dividend ratio.
- The final dividend for 2021 was approved by the Board of Trustees on March 23, 2022.

Familie med kr 4 millioner i lan*
og kr 50 000 i innskudd.

2021 8 707
2020 10 530
2019 9113
2018 10 125
2017 4 050
Totalt kr 42 525

*medlantaker pa lanet.

Den Gule Banken

Sandnes Sparebank



Customer dividends five years in a row — a differentiator

Kunde uten boliglan, men med

kr 1 million i innskudd.

2021 2150
2020 2600
2019 2 250
2018 2 500
2017 1000
Totalt kr 10 500

- Deposits and loans up to 2 MNOK qualifies in the calculation of customer dividends.
- Customer dividends will vary from year to year depending on the bank’s results and dividend re
- The final dividend for 2021 was approved by the Board of Trustees on March 23, 2022

ons. 20. apr., 12:22

Jippi! Om kort tid betaler vi ut
ditt kundeutbytte! Vi setter inn
9755 kr pa din konto. Totalt har
du mottatt 46915 kr siden vi
startet med kundeutbytte i 2017.
Haper kronene kommer godt
med og gir deg en fin og glad
dag! Hilsen oss i Den Gule
Banken, Sandnes Sparebank.

+r O O00O o
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Brand building in general and Stavanger in particular
e A bank for the region as a whole

e Colored the race yellow

e Large, well-known race with long traditions - fits well
together with Den Gule Banken
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Lokalt naeringsliv

e High level of activity and optimism
e Increased material and energy prices

e Proactivity in the market

e New organization and new competence
e Operation and service model




Loan growth at 5,2 % YoY

Solid growth in retail market

Group level (12 months) Growth by Division (12 months)

L)
6,9 % 8% 68% %

6,2 %

7,4%

53%
46% 5,0 %
81% 419

1,7%

-0,3%
0.7% -1,1%

Gross retail lending

32% 359

Gross corporate
lending

1020 2020 3020 4020 1021 2021 3021 4Q21 1022 1Q20 2Q20 3Q20 4Q20 1Q21 2Q21 3Q21 4Q21 1Q22

» Total lending increased by NOK 1,3 mrd (5,2 %) YoY » Retail lending increased by NOK 1,3 mrd (7,6 %) YoY vs. Market growth of 2,3
%*. Last quarter retail lending increased by MNOK 490 (2,7 %)

* Lending increased by MNOK 321 (1,3 %) QoQ
» Corporate lending decreased by MNOK 25 (-0,3 %) YoY. Last quarter lending

volume decreased by MNOK 169 (- 2,3 %)
Den Gule Banken

Sandnes Sparebank

*Kilde: Early Warning



Growth strategy In the private market and further
Investment in Stavanger

* New employment in the fall of

3 mnd utlansvekst pr kvartal _
2021 contributes to strong

o growth in the volume of lending
2,5%
0% « Growth in the volume of

: lending in the private market
1,5% g significantly increased in the
' last two quarters, against

1,0% _
decreasing market growth
0,5%
0,0% | * The growth is in line with the
Q4-20 Q1-21 Q2-21 Q3-21 Q4-21 Q1-22 business case
0,5 %
PM utlansvekst 3 mnd e Marked utlansvekst 3 mnd e The number of emp|0yees and

costs are in line with the
business case

Den Gule Banken

Sandnes Sparebank
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Profitability

Stable improvement in the result year by year

ROE, Quarterly

10,7 %

9,9 % .
. 9,6 %
* 9,0 %
79 7,8 % *
,0 70
71 . 73
66
59
1Q21 2Q21 3Q21 4Q21 1Q22
Operating profit after tax ¢ Return on equity after tax

ROE, Yearly

8,8%

75%
. 244

197

9,6 %

277

9,7%
9,0 % -

281

261

2017 2018

Operating profit after tax

2019

2020 2021

¢ Return on equity after tax

* Non-recurring effect on value increase of shares in Eika Gruppen AS in connection with the transaction in March.

Recognized as income 144 MNOK in the quarter over extended profit.

« See separate stock exchange announcement 03.15.22 https://newsweb.oslobors.no/message/556616

* In connection with the transaction, the bank increased its ownership in the Eika Group from 8,4 % to 8,75 %.

« The increase in value entails an increase of CET1 by 0,5 %, but no effect on ROE

Den Gule Banken

Sandnes Sparebank


https://newsweb.oslobors.no/message/556616

Other iIncome

Stable increase in other income over time

Other Income, quarterly

1Q21 2Q21 3Q21 4Q21 1Q22
60,9
59
27,5 39,0
22,8 318 34,1
03T 13,0
Lo 7,6
21,6
22,6 319 22,6 23,1
11,1
f m T T T T 1

m Dividend and income from subsidiaries

Change in value currency and securities

Net commission income

B Other operating income

Other Income, EOY

2017

2018

122,6

14,1

49,2

30,3

2019

140,6

14,4

48,6

46,1

2020 2021
154,3
2,1
135,0 148
4eﬂ;
79,8 89,7
>7.7 47,7

= Other operating income

Net commission income

Change in value currency and securities

m Dijvidend and income from subsidiaries

Increase in net commission income, primarily driven by better results from

Aktiv Eiendomsmegling

Den Gule Banken

Sandnes Sparebank



Gross Commission Income

Increased activity in AktivEiendom, continuous improvement in the sale of insurance and
mutual funds

Gross commission, quarterly Gross commission, EOY

25 25 25 24 25 99
0,6
o oW « v B
) 3,7
0 3,0 2,9 i
15 15 15 15 13 66 p .
1,6 )
| & > : 6
8,4 33
11 2
9
113 10,7 40
9,3 8,7 10,1 28 33
2017 2018 2019 2020 2021
1Q21 20Q21 3021 4Q21 1Q22
HREF! B Transaction Services Real estate sales M Transaction Services
Guarantees Financial Instruments (asset mgt. and sales) Guarantees Financial Instruments (asset mgt. and sales)
Insurance Sales Product Distribution

B Insurance Sales Product Distribution

* The change in principle for bookkeeping of the real estate business has
not been made for 2017-2018

Den Gule Banken

Sandnes Sparebank



Operating Costs

Other Operating Costs, quarterly

96

26
71 74

77
73

62 61 64 62 &

1Q21 2Q21 3Q21 4Q21 1Q22

Costs from banking operations B Costs Aktiv Eiendomsmegling Conversion costs TietoEvry

* Increased efforts the Stavanger market in the private market entails
somewhat increased salarycosts

* Replacement of core system from SDC to TietoEvryentails investments of
between 50-60 MNOK which will be expensed in 2021 and 2022

Other Operating Costs, EQY

314
29
269 261 269 269 n
2 EN EN

52%

45% 45% 44% 44%
242 234 242 239 e
2017 2018 2019 2020 2021
Costs from banking operations EEE Costs Aktiv Eiendomsmegling
Conversion costs TietoEvry Cost-to-income ratio

The increase in costs within banking operations in 2021 is due to
increased personnel costs, ie. salary settlements and an increased
number of advisers in the private market.

*The increase in costs for AktivEiendomis due to record sales and record

rofit. Active Real Estate has a Cost / Income /¢
P Den Gule Banken

Sandnes Sparebank



Losses on Loans and Guarantees

Stable, low losses

Losses on loans and guarantees, quarterly

Losses on loans and guarantees, EOY

0,33 %
0,13%
8 0,02 %
1
3 72
15 -0,05 % 0,11 % 0,10 %
-23 0,06 %
24 25
13
0,24 % 2017 2018 2019 2020 2021

-0,38 %

) -0,13 %
1Q21 20Q21 3Q21 40Q21 1Q22

Losses on loans Losses in % of gross lending (annualised) Losses on loans
Losses in % of gross lending (annualised)
Den Gule Banken

Sandnes Sparebank



Loans to Customersby Division, Credit Risk

Risk expressedby excpectedcreditloss (ECL, PDxLGD)

Retail

0,24 % PR

0,19 % 44 3 0,19 %

42 0,18 %
37 37
35
2018 2019 2020 2021 1Q22
ECL Total ECL %

Corporate
2,02 %
194
127 % 1,16 %
0,75 % 0,76 %
111
95
58 59
2018 2019 2020 2021 1Q22
ECL Total ECL %
Den Gule Banken

Sandnes Sparebank



Non-Performing and Doubtful Loans

Stable and declining levels

Non-performing and doubtful loans, quarterly

Non-performing and doubtful loans, quarterly

i
~ 8 R in <
o~ ~

1021 2021 3021 4021 1Q22

Net non-performing and doutbful loans

Net non-performing and doubtful loans in % of net lending

o
<
2017 2018 2019 2020 2021
Non-performing and doutbful loans
Net non-performing and doubtful loans in % of net lending
Den Gule Banken

Sandnes Sparebank



Well Capitalized and Equipped for Furter Growth

CET 16,7 % including profit for the year | Leverage retio 9,2 %

CET-1
17,8 %
OfS?
9 ,8 %
16,6 % 17,5 % o 16,6 % 16,3 %
2018 2019 2020 2021 1Q22

Increased value on Eika shares

B SMB discount

CET1

A well kapitalized bank

Effect by implementation of SME-2 + 0,7% CET-1

Increased value of ownership in Eika increases CET-1 with

0,5% by year-end

Counter-Cyclical Buffer increase from 1,0 % to 1,5 %
30.06.2022, and furter to 2,0% from 31.12.2022 og firter to
2,5% from 31.03.2023

Systemic Risk Buffer increases from 3 % to 4,5 % from
31.12.2022

Regulatory CET1-requirement at 13,1% as of 31.12.2021
Expected CET1-requirement of 15,6% by year-end
Internal target of + 1.0 % management buffer above the

regulatory requirements @ Den Gule Banken

Sandnes Sparebank



Financial Targets for 2021-2024

ROE CET1 Dividends

2019 2020 2021 Mal 2024 2019 2020 2021 Mal 2024 2019 2020 2021 Mal 2024

* Internt mal om + 1 % management buffer over det til enhver
tid gjeldende myndighetskrav

Profitable Growth Customer Satisfaction Retail Customer Satisfaction Corporate

2019 2020 2021 Mal 2024 2019 2020 2021 Mal 2024 2019 2020 2021 Mal 2024
* Will be dependent on credit growth in the market area
*Increased investment in Stavanger will lead to higher growth Den G u Ie Ban ken

Sandnes Sparebank
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Unemployment under pre-pandemic levels

Unemplyment at 1.9%

Rogaland: Unemployment

30 '000 people, SA %, SA 11
10
25 9
20 Number 3
6

15
5
10 4
3
5 2
‘ |
O | | | | 0

04 06 08 10 12 14 16 18

Sources: Swedbank & Macrobor

Unemployment by sector

Rogaland: Unemployment by profession

1000 number of people 1000
February 2022
750
500
I I I 250
| I I I l I . 0
o O C Q A
Q / &/‘ () é/ (®) /}
% Y 2 «9/ 9/ %, ”,
G (4 74 S, 7, 0, (\y . O’
//)} )éo, O@d‘ LI’o &(’O/. GG’/; 60@,. /‘Oo/k 00» O@ /?Q @ Q/))/O
Y. %, 0 % & o %
'Oo,)( £ i %

Sources: Swedbank & Macrobor

Still some unemployment within the travel and transportion sector.

Significant decrease in unemployment in the construction sector.

Den Gule Banken

Sandnes Sparebank



Hectic labor market in Rogaland

Ledige stillinger

Rogaland: New Vacancies

5000 number, SA 5000
4500 4500
4000 4000
3500 3500
3000 3000
2500 2500
2000 2000
1500 1500
1000 1000

12 13 14 15 16 17

18 19 20 21 22

Sources: Swedbank & Macrobor

The number of new vacancies in Rogaland remains at a record high level, but

has decreased slightly in the last two months

Bedrifter som melder om kapasitetsproblemer

Region Sgrvest: Regional Network - Capacity Constraints

80 % of firms reporting of issues 80
70 / WV 70
60 \J Capacity 60
Constraints

50 50
40 40
30 30
20 \ 20
10 10

0 ‘ ‘ ‘ ‘ ‘ ‘ v ‘ ‘ ‘ 0

06 08 10 12 14 16 1

Corresponding numbers for the Southwest region are
average, but the capacity utilization is higher

Sources: Swedbank & Macrobor

equivalent to the national

Den Gule Banken

Sandnes Sparebank



Low population growth, increased labor immigration

Low population growth in Rogaland

Rogaland: Population growth
7.0

'000, annual rate, seas.adj., smoothed

5.0

3.0 \’\'\/\/\/’\/N\,\,\'\r\a\/\

Birth surplus

1.0
A\ LA\
</
-1.0
Net domestic in-migration
-3.0
00 04 08 12 16 20

7.0

5.0

3.0

1.0

-1.0

-3.0

Sources: Swedbank & Macrobor

Increasing labor immigration

Norway Immigration by EU citizenship

30000 - Net immigration 30000
Thousand persons,
25000  annual rate, smoothed 25000
20000 I||I ‘I 20000
15000 || I . 15000
I I III Baltics
10000 || ||| | 10000
I
5000 . s 5000
1 | "

0 - 0
-5000 Sweden & Denmark -5000

07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22

Sources: Swedbank & Macrobor

Den Gule Banken
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The housing market, with and without inflation

Nominal housing prices

Norway: Nominal house prices
190

price /m2, seas.ad;.
index, 2013=100

170

150

130

110

90

70

12 13 14 15 16 17 18 19 20 21 22
Sources: Swedbank & Macrobor

« Snitt m2 pris i Stavanger pa 40.000 kr, farste gang siden 2013

190

AT7TN

Tromsg
Total
Trondheim
Bergen
Kristiansand
110
Stavanger

90

70

Housing prices adjusted for inflation

Norway: Real house prices

160
150
140
130
120
110
100

90

80

70

price /m2, seas.ad;. 160
index, 2013=100 1EN

140
Tromsg
Total
Trondheim
Bergen
Kristiansand

90
S’Ea'vanger
70

12 13 14 15 16 17 18 19 20 21 22

Sources: Swedbank & Macrobor

Den Gule Banken

Sandnes Sparebank



A normalized housing market in the region

Number of homes for sale

Norway: Homes for sale
350 .
index, 2011=100, seas. aq
300
250

200

AN ke

100 WA
50

O\ I I ! l | ! I | 1 [ |
1 12 13 14 15 16 17 18 19 20 21 22

350
300

250

200
Trondheim

Stavanger
Bergen

Total
Kristiansand

Tromso
v

Sources: Swedbank & Macrobor

Strong growth in housing prices since new years due to new regulations has
created bottlenecks. The bottlenecks are expected to resolve in the coming

months.

Average time to sell ahome

Stavanger: Average time to sell

105

90

75

60

45

30

\l v/\/ 45

number of days, seas. ad,|. 105
Stavanger
90

75

60

30
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Sources: Swedbank & Macrobor

Den Gule Banken
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Decreasing growth in housing prices; increasing construction of
new homes, increasing number of unsold homes, and increased
Interest rates

Increasing construction of new homes

Rogaland: Housing Construction

5000

4500

4000

3500

3000

2500

2000 \\ f\_,‘r'/

number of units
(annual rate)

f\J“/ -

Construction completed

1500 *12 months lag

The growth in housing prices is expected to subside within the coming months
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Sources: Swedbank & Macrobor

Low price per square meter in the Stavanger area

Kvadratmeterpris for utvalgte omrader

Mar 2022
Kilde: Krogsveen
0slo kommune 86639
Tramse 54 868
[rondheim kommune 53730
Rergen kommune 50 143
Norge S 49 858
Drammen med omegn 46 308
Tansherg med Farder 43 232
[ Stavanger med omegn 40012 ]
Fredrikstad o Sarpshorg 38 056
Kristiansand og omegn 36 496
Parsgrunn og Skien 28791

Kvadratmeterpris. Kilde: Krogsveen/earlyWarning

Den Gule Banken

Sandnes Sparebank



Increasing electricity prices and mortage rates decreases the

purchasing power

Electricity prices

Norway: CPI Electricty incl. Grid Rent

125 -\
100 |
s /V
50 \
J o
25 !
M A K
0 \ .“ I 4‘., — v v ‘\ 1
VY TS
25 “v_ \\A,‘ ' l‘,
50 Electricity + Grid Rent o

10 12 14 16 18 20 22 24

125

100

75

50

25

-50

Sources: Swedbank & Macrobor

Debt ratio and interest burden

Houshold debt and interest burden

240

220

200

180

160

140

120

% HOUSEhOld
debt ratio
é—-

12
Debt service ratio

—> 10
8
= 6
4

02 04 06 08 10 12 14 16 18 20 22 24
Sources: Swedbank & Macrobor

Den Gule Banken

Sandnes Sparebank






The Equity Certificate

SADG: Development in price and volume on OSE

Pris Avkastning
400 300%
380 280%
360 260%
340 SADG 240%
320 e Ho vedindeks (OSEBX) 220%
300 e Egen kapitalbevisindeks (OSEEX) 200%
280 180%
260 160%
240 140%
220 120%
200 100%
180 80%
160 60%
140 40%
120 20%
10 0%
80 -20%

des.16 jun.17 des.17 jun.18 des.18 jun.19 des.19 jun.20 des.20 jun.21 des.21

The Equity Certificate Holders

20 starste egenkapitalbeviseierne per 31.03.2022 # egenkapitalbevis Andel

1. Sparebank 1 SR-Bank ASA, Finansavdelingen 3.485.009 15,14 %
2. Sandnes Sparebank 2.080.288 9,04 %
3. Holmen Spesialfond 1.359.823 5,91 %
4. VPF EIKA Egenkapitalbevis C/O Eika Kapitalforvaltning AS 1.119.097 4,86 %
5. AS Clipper 1.088.738 4,73 %
6. Espedal & Co AS 886.861 3,85%
7. Salt Value AS 680.000 2,95%
8. Wenaasgruppen AS 650.000 2,82 %
9. Skagenkaien Investering AS 500.000 2,17 %
10. Sparebanken Vest 370.659 1,61 %
11. Spesialfondet Borea Uthytte 287.717 1,25 %
12. Hausta Investor AS 220.000 0,96 %
13. Innovemus AS 185.000 0,80 %
14. Nordhaug Invest AS 184.374 0,80 %
15. Barque AS 159.651 0,69 %
16. Tirna Holding AS 156.255 0,68 %
17. Elgar Kapital AS 145.200 0,63 %
18. Kristian Falnes AS 145.000 0,63 %
19. Meteva AS 131.881 0,57 %
20. Catilina Invest AS 124.000 0,54 %
Sum 13.959.553 60,7 %
Totalt 23.014.902 100,00 %

Den Gule Banken

Sandnes Sparebank



Solidity —Leverage Ratio

Leverage (Equity/Total assets), quarterly

9
10,1 % 06 % 03 %
92% 92%

Leverage (Equity/Total assets), EOY

10,0 % 9,9% 9,7% 10,0 % 9,8%

1Q21 2Q21 3Q21 4Q21 1Q22

2017 2018 2019 2020 2021

Den Gule Banken

Sandnes Sparebank



Cost to Income Banking Operations

Cost ratio without real estate and conversion costs related to core banking systems

Cost to income, quarterly

49%

1Q21

46% 44%
37%

2021 30Q21 40Q21
Cost to income banking operations

48%

1Q22

Cost toincome, EOY

43%

2017

42% 41% 42% 44%

2018 2019 2020 2021

Cost to income banking operations

Den Gule Banken

Sandnes Sparebank



Loans to Customersby Division

The share of lending to the retail market has increased significantly over tha past 5 years

Distribution by sector

Retail services
1%

Farming
3 Other*
Public and toer
. (Srivate services 1%
Buidling 204

construction
4%

Commercial real
estate
15%

Retail customers
73%

. Low exposure to cyclical industries
. Largest growth in agriculture.

. Agriculture will continue to be an important focus area in the future
. Insignificant direct exposure to oil-related activities

. Insignificant exposure to the tourism industry

Distribution by division

67 % 68 % 1% 73% 72%
2017 2018 2019 2020 2021
Retail % M Corprate %
Den Gule Banken

Sandnes Sparebank



Loans to Corporate Customers by Sector-28% of total lending

Focus on reducing risk over time | Strongest growth in farming and SME

Utlan til bedrifter, bransjefordelt

Commercial real
estate
58%

Other*

Buidling &

construction
15%

Public
and
private
services
8%

Farming
10%

Retall services
4%

Utlan til eiendom

Housing
cooperative
3%

commercial

Housing™ 4%

building -,
projects /4’%//
7
11% o
Commercial real
estate
Housing rental 62%
14%

Den Gule Banken

Sandnes Sparebank



Lending to corporate customers by size

Growth in small businesses| Reduction in large corporates over MNOK 100

loans > MNOK 100, volume and # customers

14
12
11 11 11
2,1
1,7
1,5 16 1,5
2018 2019 2020 2021 1Q22
Volum > MNOK 100 ——# >MNOK 100

Distribution loan size, volume

# |1&n og volum basert pa enketlstdende engasjement, ikke Basel II-gruppering

51 52 5,0 5,0 Gl

—————
1,3 13 1,2

2018 2019 2020 2021 1Q22
Volum < MNOK 50 =—Volum MNOK 50 - MNOK 100 =Volum > MNOK 100

Den Gule Banken

Sandnes Sparebank



Write-downs on Loans

Write-downs, quarterly

Write-downs, EOY

0,53 %
0,41 % 0,40 % 0,37 % 0,37 %
“ 16 T o 12
40 46 44 46
61
45 36 38 38
1Q21 2Q21 3Q21 4Q21 1Q22

mmm Step 1 provisions
Step 2 provisions
Individual write-downs (Step 3)
Total write-downs in % of gross lending

1,80 %
107
1,08 %
- 0,64 % 0,63 %
55,0
0,37 %
284 310 253
35,7 52,1
157 B
44
80 74
38
T T T 1
2017 2018 2019 2020 2021
mmm Collective write-downs
mmm Step 1 provisions
Step 2 provisions
Individual write-downs (Step 3)
Total write-downs in % of gross lending

Sandnes Sparebank



DepositsFrom Customers

By division Deposit-to-loan ratio
50% 52% 51% 51% 51%
Deposits Retail B Deposits Corporate 121 2Q21 3Q21 4Q21 1Q22
Den Gule Banken

Sandnes Sparebank



Liquidity

LCR at 242 % | NSFR at 131 %

Funding (MNOK)

3.780
2.534
300 3.000
1.700
1.300 300
>40 1400
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Liquidity

NOK 3,7 bn. ex. cash | 100 % AA-rating or above

Composition of portfolio

Foreign
Municipalities
Foreign (RWo)
CoveredBonds Domestic 2%
9% Municipalities
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11%
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19%
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Rating distribution
77%
23%
0% 0% 0%
AAA AA A BBB BB
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Key Figures

2020 3Q20 4Q20 1Q21  2Q21  3Q21  4Q21 1Q22 2020 2021

Growth assets 58 % -6,2 % 0,1 % -0,9 % 52 % -2,6 % -1,1 % 57 % 3,8% 0,5 %

Growth lending (net) 2,0% 1,0% 0,1 % 15% 1,2 % 1,3% 1,4 % 1,3% 4,9 % 55 %
Growth deposits 62% -43% 0,4 % 2,7% 47% -0,3% 0,4 % 2,7% 0,8 % 7,7%
Net interest margin 148% 152% 161% 15% 154% 154% 154% 152% 164% 1,56 %
Other income % of total income 428% 192% 192% 198% 348% 215% 230% 256% 223% 253%
Cost-to-income ratio 32,7% 464% 494% 513% 552% 497% 492% 502% 445% 515%
Costs as % of av. total assets 0,8 % 0,9 % 1,0% 1,0% 1,3% 1,0% 1,0% 1,0% 0,9% 11%
Return on equity before tax 186% 112% 105% 127% 126% 87% 103% 101% 108% 113%
Return on equity after tax 16,6 % 8,5 % 8,0 % 99% 10,7 % 7,8 % 9,6 % 9,0 % 9,0 % 9,7 %
Capital adequacy ratio 180% 184% 198% 192% 189% 178% 185% 182% 198% 185%
Tier 1 capital ratio 16,7% 171% 185% 179% 176% 165% 172% 170% 185% 172%
CET1 160% 164% 178% 173% 170% 159% 166% 163% 17,8% 16,6%
Risk-weighted assets 16.055 15.709 15982 16460 16.706 16.706 16.689  16.944 15982 16.689

Number of man-years 133 132 132 134 132 133 138 140 132 138

Stock exchange price 58 66 74 83 95 100 99 103 74 99

Equity capital certificate % of equity 63,4 63,4 63,6 63,7 63,7 63,8 63,4 63,5 63,6 63,4

Earnings per equity capital certificate 34 18 1,7 2,1 2,4 18 2,2 2,0 79 8,5

Book value per equity capital certificate 83,3 85,1 86,8 88,9 91,3 93,1 90,2 91,6 86,8 90,2

Individual write-downs in % of gross lending 03%% 031% 031% 025% 018% 014% 015% 015% 0,31% 0,15%
Coll. write-downs in % lending after ind. wr.-d. 034% 033% 032% 028% 022% 026% 023% 022% 032% 0,23%
Deposits to loans ratio 524% 496% 497% 502% 519% 51,1% 50,6% 51,3% 49,7% 50,6 %
Deposits to loans ratio parent bank 844% 798% 791% 81,1% 860% 845% 825% 833% 791% 825%
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Definition of Key Figures

Rate of deposits to loans

OB net loans to customers / OB deposits from customers

Liguidity coverage ratio (LCR)

Liquid assets / net liquidity output within 30 days in a stress scenario

Net Interest Income (NII)
Interest income — interest expenses

Interest margin
((Net interest income / days in the period) x days in a year) / average total assets

Lending margin
Avgerage loan rate — rolling average of 3month NIBOR rate

Deposit Margin

Rolling average of 3month NIBOR rate — average deposit rate

Cost /income ratio

Total operating costs / (net interest income + total other operating revenues)

Costs as a percentage of average total assets

((Total operating costs / days in the period) x days in a year) / average total assets

Return on equity before tax

(Operating profit before taxes / days in the period x days in a year) / ((OB total
equity + IB total equity) / 2 [excl. T1 hybrid instruments]

Return on equity after tax

(Operating profit after taxes / days in the period x days in a year) / ((OB total equity + IB total
equity) / 2 [excl. T1 hybrid instruments]

Equity certificate capital in % of equity

(Equity certificate capital + own equity certificate + share premium + dividend equalisation
reserve) / (Equity certificate capital + own equity certificate + share premium + dividend
equalisation reserve + savings bank’s fund + gift fund)

Earnings per equity certificate

(Operating profit after taxes x equity certificate capital in % of equity) / number of equity
certificates Book value per equity certificate

OB total equity x equity certificate capital in % of equity / number of equity certificates
Price / Book (P/B)

Market price / book value per equity certificate

Operating profit before write downs and taxes

Operating profit after tax + tax cost + write downs on lending and guarantees
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Contacts

Trine Karin Stangeland
CEO
Phone: +47 934 88117
E-mail: trine.stangeland@sandnes-sparebank.no

Tomas Nordbe Middelthon
Deputy CEO/CFO
Phone: +47 922 11 865
E-mail: tnm@sandnes-sparebank.no

Johan Erik Flaatin
Head of Treasury
Phone: +47 5167 67 21
E-mail: joef@sandnes-sparebank.no

This presentation has been prepared solely for promotion purposes of Sandnes Sparebank. The
presentation is intended as general information and should not be construed as an offer to sell or issue
financial instruments. The presentation shall not be reproduced, redistributed, in whole or in part,
without the consent of Sandnes Sparebank. Sandnes Sparebank assumes no liability for any direct or
indirect losses or expenses arising from an understanding of and/or use of the presentation.



